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NOTICE  OF  CONFIDENTIALITY  RtGHffiSe  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  4  day  of  October  .  2008,  between  Yvetta  King  and  Janet  Stone,  both  single  women,  Lessor  (whether 
one  or  more),  whose  address  is:  7412  Boca  Raton  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  {whether  or  not  similar 
to  those  mentioned),  together  wifh  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  saft  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  tines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerem  called  said  land,  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.301  acres,  more  or  less,  out  of  the  O.  Rumfield  Survey,  Abstract  No.  1365,  and  being  Lot  5,  Block  5,  Flamingo  Estates 
Addition  Section  II,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  Revised  Plat 
thereof  recorded  in  Volume  388-179,  Page  100,  Plat  Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more 
particularly  described  fn  a  General  Warranty  Deed  With  Vendor's  Lien  in  favor  of  third  party  dated  August  19, 1996  from  Tony 
Avanzini  and  wife,  Dawn  Avanzini  to  Yvetta  King  and  Janet  Stone,  recorded  in  Volume  012484,  Page  0873,  Deed  Records, 
Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any 
riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to 
comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  or 
Lessor's  land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescnption,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  _0.301  acres,  whether  actually  containing  more  or  less,  and  Ihe  above  recttal  of  acreage  in 
any  tract  shall  be  deemed  to  be  the  true  acreage  (hereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  ngnts  and 
options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3_  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


produced  from  said  land  (1)  when  sold  by  Lessee  55%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when 
used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas 
and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land  one-tenth  either  in  kind  or 
value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  (Si  .00)  per  long  ton.  If, 
at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any 
portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shaH,  nevertheless,  continue  in 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued 
in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other 
than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market 
qas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut:in  for  a  penod  of 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  cay  penod. 


made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
producinq  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardless 
of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the 
manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 
may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive 
payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  dale  for  payment.  Nothing  herein  shall  impair  Lessees  nght  to  release 
as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease  and/or  with  any  offier  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing,  not  more  than  80 
surface  acres  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  honzons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following;  (1)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein 
permitted  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  dnllmg,  or  already  dnlled  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded  Such  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 


LC  ^raut^u  ,v,  p,,  purposes,  vnwKi  u>v  K»7...v...  „,  —  —   .  .    . 

to  the  land  covered  by  this  lease  wilhin  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 


and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging 
or  transferring  any  Interest  under  this  lease  (Including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
oarties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  (eases  are  released  as  tolands  wrthrn  the  unit.  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  thai  effect. 


.  .  5-J^ssee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv  osit  or  m  m  «w 
kind  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released^age  orirrtSit     ,easeastoany  part  or  all  of  sad 

™h  ^S^^1^ in  tt  16386     ^  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsfte  location  and/or 

t?ta8,  ^pj^na.  rewortang,  recompleting,  deepening,  sidetracking,  plugging  bick  or  repairing! of a S  h  search  foro inSendmr  to  ottSn 
production  of  oil,  gas,  sulphur  or  other  morals,  excavating  a  mine,  production  of  Si,  gasTsulphur  or  other  mSeral,  not  in  S?aS 

ha„l  Lif^ff  ^l"3!6  the.lHse.'  ^from  f°yalty-  of  water,  other  than  from  Lessors  water  wells,  and  of  oa  and  gas  produced  from  said  land  in  all  ooerations 

$tt^gSES$£  a*  ^oftSffif  0n  MKl       "*0- lhe  °°nSent  °ftheLeSSor;2essee  *ha»      *>'  damages  caul*  by  fts 

^HiniJJ6  SP*  an2  01  fJDf  neret0  mav  66  assail  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the  covenants 
QUgabom .and  consrferattons  of  this  lease  shall  extend  towcTbe  binding  upon  the  parties  hereto,  their  heirs,  successors nsfem  an? suc^iie^^No 
ch^9e^  <"vs>on  in .the ownership  of  said  land,  royalties,  or  other  moneys,  ^rany  part  thereof,  howsoever  effeaSlffincS theSto «  Sffih  ttS 
Sr^tiv^  l2",E'nd  drillin^of       S  the  ^asurement^uctton.nS 

ShSSSESJ  #if^EiS  r,notree.tnere  o*  of or  j?  Leswe.  «s  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  Ian?  or  of  SmmSS  or 
other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  untH  s^Mi  davsSeHS?h£[ 
been  fumened  to  sucfi  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  he^sucSrTotSns^ rSoa ToTsuT£rSe?r 
S'  SESiiS*  or^nals  «  du|y  «rtifiwl  copies  of  the  instruments  vJhich  have  been  properly  fledtommd  «d3Eh  SkS  s£h  £ 
Jffi Khl™Sn8  2nd  P™»?dn9S.  transcripts,  or  other  documents  as  shall  be  necessafy  in  the  opinion  ofsuch  SartSSr toVsteB the 
validrty  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  DavvtenZrVrh 
royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  abovT  nevenneiess  pay  or  tender  such 

«wJ'  !H2S.  ^li^K00"*]?!!!8  ^^Lif?8®6      no*  comp'Bd  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in 
ESS^SS8  °£fp*3fi<^  ^  ^P**s  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipted  note iwftnvftta  to 
°r^m,ence  to  meet  allor  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shal  be  precedentto  the^SSniof  wn^SmbvLmS 

JS^fflSL^^  to  meet  f  orany  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has Tfaited 
to  perform  all  its  obligations  hereunder.  If  this  lease  is  canceled  for  any  cause,  ft  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficiert acreaoe^S  aS 

SLS^S6 1°  ^"■ifl  ^JLe!,S^^  ******  ?s  Practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  53 
rules  require;  and  (2)  any  part  of  said  land  included  In  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemente "on  said lafa  saare 
necsssary  to  operate  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  ^tf^S^Z^^^mfSStS 

*haB  iSS^!H^ta  and  a9rees  to  defend  'J"6 *?  ****  ^  a9alnst     cWnw  of  aN  persons  whomsoever.  Lessor's  rights  and  interests  hereunder 

shal  be  charged  primarily  with  any  mortgages,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that lessee i  shaR  have  thertahtat 

2  EK?  fo^°£2her  ^  0r  after  maturtty ' and  ■»  abrogated  tothe  rights  of  the  to^the^nd  to  oSamounfS^o^ft!»m 

2SS?£  ^?Sf^yable  W  ^'2  maX  Kfyabl? 10  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  (ess  interestin  the  gas 

HSZZS^  iE2S!f  ^frw  ar^pa5  01  saKl  ^  tt18".1^  entire  and  undivided  fee  sfiiiple  estate  (whether  Lessor's  interest  is  herein  specfed  ornot)  o?  no 
#?  arS  other  mo^la.<?lu)na  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shalbe  paW  oS  irV the 

^fv^^t'JSS  ^T1"'  rf  M'  ?Z™J*  h5  "ease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  ro^ty  intend  covered  by  Sis 
t^tt^^ 

r^r^JJnif'^lSfl?  ^  ^  "  ^  i  or  &f)il^°n  ^  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 

ffi^^JTSLfJ?  L<^see  «™»«*jg  operations  on  said  land  by  reason  of  (1)  any  few,  order,  rule  or  regulation,  (whether  or  not  subsequent 
d^r^°n5^n^lSLSri2>,any  °tner  cauie.'  f19^1*  sim,la.r  or  dissirnilar.  except  financiaO  beyond  the  reasonable  control  of  Lessee,  the  primary  tenXreof 

.anH         ^S!^  ??  "easewveis  and  includes  any  and  aB  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/or  wellbore(s)  on  said 
^dSrS^a^e^^ 


Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
giving  notice  to  Lessor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  In  payii 
the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed 


paying  quantities  and 


«  nJ^h*  ef+  0  apd  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions 
Jt^^HM  £rth  ' -,S  tea5f  an,d/ortloth«^  eases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may 
I^Sr^^^^utowW^Sutor  dnlling't  »r*infl  or  otner  operations.  Therefore,  since  drilling;  reworking  or  othHperSons  are 
ffi f« nn StfnSl?*^  Sf'lff  idJand  0r  ^.^ses  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  bcalfi  off  oTsaS 
~      lands..witn  wh'ch  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for 

ooeSns •cSd23'  r?S.n?!inPHr0dMCI?h9-  °r  °th.Sr  Ppe,r^ion.s- under  saidJa-nd  or  lands  D00,ed  shal1  for  Ptoses  of  thfe  lease  be ^delmed 

33S^c^^  Para9raph  *  'ntended  t0  m0d^  any  surface  or  P«lin9  Prions  or 

„.  ]?■  Tl?e  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns  to  extend  the 
XHLP™,8? ,erm  ^sSS'lita0  {2)  year  tem"  This  °Ption  maV  be  «"«l»d  anytime  during  the  initial  primary  tern .by  deS of 
Elfl"  addrtiona  bonus  of  g9,WflW  P«"  ne  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of  exercise  of  the  option  In 

a'nVeS^ 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Yvetta  King 


Cv^T  S" 


Janet  Stone 


}ss. 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT } 
This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

6.  by 


Yvetta  King  and)  Janet  Stone,  both  single  women 


Seal 


D0NNA8.WHATLEY 
MY  COMMISSION  EXPIRES 
Jure  30, 2012 


Signature 


Printed 


